EAST KENTUCKY UTILITIES, INC
P.O. Box 408
Prestonsburg, Kentucky 41653

March 13, 2006

Ms. Beth O’Donnell

Executive Director G Y g

KENTUCKY PUBLIC SERVICE COMMISSION RE@EEVEQ

211 Sower Boulevard _

P.0. Box 615 MAR 1 4 2008

Frankfort, Kentucky 40602-0615 PUBLIC SERVICE
COMMISSION

RE:  Gas Cost Recovery
East Kentucky Utilities, Inc. , )

Dear Ms. O’Donnell:

As you know, Kentucky Frontier Gas, LLC is the contract operator for the Floyd County
Gas System through a Service Agreement with East Kentucky Utilities, Inc. (“EKU”).
Kentucky Frontier Gas, LL.C assumed operations of the system on August 15, 2005.

On behalf of EKU, we are filing for Gas Cost Recovery for the period commencing
February 1, 2006. Enclosed is a Rates and Charges form and related calculations on
which we are basing our request for rate changes. The cost of gas from our supplier,
Equitable Resources, LLC, for February 2006 is as set forth in the attached gas supply
contract. We respectfully request a waiver of the thirty (30) day notice requirement for
this filing. If you have any questions, please call me at (606) 886-2431.

Sincepely,

EAS NYUCKY UTILITIES, INC.

By:  Larry Rich,
Local Manager
Kentucky Frontier Gas, LLC
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SCHEDULE |l
EXPECTED GAS COST
Actual * MCF Purchases for 12 months ended  12/31/2004
(1) (2) (3) (4) () (6)
BTU (4) X (5)
Supplier Dth Caonversion Factor Mcf Rate Cost
EQUITABLE ENERGY LLC
63,982.40 1.225 79,978 $11.87 $949,3368.86
| (FEB. 2006)
63,982.40 79,978 $948,338.86
Totals
Line loss for 12 months ended  12/31/2004 is % based on purchases of
79,978 Mcf and sales of 75,788 Mcf.

Total Expected Cost of Purchases (6)
Mcf Purchases (4)

Average Expected Cost Per Mcf Purchased
Allowable Mcf Purchases (must not exceed Mcf sales =+ .95)

X uft

Total Expected Gas Cost (to Schedule 1A)

e

Unit
$
Mcf

Amount

$11.87

$/Mcf
Mcf

$

*Or adjusted pursuant o Gas Cost Adjustment Clause and explained herein.

“*Supplier's tariff sheets or notices are attached.

Revised 02-26-04
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Confirmation Date February 06,2006 08.03

Transaction Confirmation — EXHIBIT A

This Confirmation Latter is being provided In accordance with EEC 3 Masler Gos Sale/Puichast Agircement. the Noith Amenean
Energy Standards Bosrd Base Contract for Sale and Purchase of Natural Gas or the Gas Industry Standards Board Base Contract
tor ShorTenn Satg and Purchase of Natural 8as {Tontract'j, which ever is apphicable, between Equitable Energy, LLT ("BECY
and Counterparty. and constitutas part of and is subjact 12 ait tarms ang provisiang of the Conteact, In tha svent the Parties havs
not axacutad 3 Contract, the terms and conditiong ot the North Asvarican Enaigy Standards Board Bago Conteact for Sale and
Purchasa of Natural Gas ang Equitable Energy's Special Provisions (attached if applicable) and this Confirnaton Letter shall apply
1o this Transatiivn.

Please sign and return one copy of the attached Confirmation to EEC within two (2) Business Days of receipl to the fax number sex
forth below, The terms of this Confirmation Letter are binding on EEC and Counterparty unless Counterparty objects to EEC in
rwriting within said twe (2] Businegss Days. If you are not in agreement with the above terms, please contact Treresa L. Petersen al
412 3952835,

Seller Buyer
EQUITABLE ENERGY LLC EAST RENTUGKY UTILITIES
4TH FLOOR PO BOX 408
225 NORTH SHORE DRIVE PRESTONSBURG KY
PITTSBURGH.PA 41663
15212-5861
D

Deal Maker |BRIAN SHAFRANEK{{N\ Altn STEVE OXFORD
Phone  |Phone: 412,395,262\ Phone Phone: (606) 856-2431 ]
Email Not available - Fax¥ 412 305.2675 Email. Not available -- Fax# (606) 889-9198

Transaction 1D

SEASTKVUTILIT-G00.
Deiivery Term and Pricing Detail

Service Level  From To Price:

FIRM 02/01/2006 10.00 am  03/0172008 10:00 am $0.6800

Delivery Point Detail and Volumes

[Fipefine Meter TolaliAvgDaily Description o -

RENTUCKY.WV 3 17801 13 0OM  EAST KENTUGKY UTILITIES, ALLEN/DWALE

KENTUGKY WY 398 37501 134Dt EAST KENTUGKY UTILITIES, GARRETT

KENTUCKY WY asC 3750/  1340th  EAST KENTUCKY UTILITIES, STEEL CREEK

KENTUCKY WV aeDd 3750/ 134Dh  EAST KENTUCKY UTILITIES, ALLEN/DWALE
Special Conditions

EQUITABLE ENERGY LLC EAST KENTUGKY UTILITIES

%y Authoiized Sigher By Authorized Signer

Name and Title Name and Tifle ]

Frank Zrog. Drectsr.

Dam Februsry 062008 Dﬂfe-
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